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Part I - Introduction

The period covered by the audit of the National Direct Student Loan,
College Work-Study, and Supplemental Educational Opportunity Grants
financial aid programs at Miles Community College in Miles City
Montana, is from July 1, 1980 through June 30, 1982. Our examination
was directed toward the objectives set forth in the audit guide dated
June, 1980, prepared by the Department of Education.

Background

National Direct Student Loan (NDSL) Program

The National Direct Student Loan Program at Miles Community
College was established in 1971 under Title II of the National
Defense Education Act of 1958, which was transferred in 1972
to Part E of Title IV of the Higher Education Act of 1965. Funds
in the amount of $] 09,424 have been advanced to 179 students.
Of loans receivable in the repayment status, approximately 36
percent of the amounts receivable are in default.

College Work-Study (CWS) Program

The College Work-Study Program at Miles Community College was
established in 1966 under Title IV, Part C, of the Higher
Education Act of 1965, as amended. During the two year period
ended June 30, 1982, total dollar value of Federal and
Institutional expenditures under the program totaled $18,409.
During the two year period, 34 students participated in the
program. The authorization award letters to the College were
$9,277 and $8,216 for the years ending June 30, 1981 and 1982,
respectively.

Supplemental Educational Opportunity Grants (SEOG) Program

The Supplemental Educational Opportunity Grants Program at Miles
Community College was established in 1973 under the Title IV,
Part A, of the Higher Education Act of 1965, as amended. Federal
expenditures under the program during the two-year period ended
June 30, 1982, totaled $44,149 with 87 students receiving aid
under this program. The authorization award letters to the
College were $19,456 and $24,768 for the years ending June 30,
1981 and June 30, 1982 respectively.

Basic Educational Opportunity Grant (BEOG) Program

The College entered into an agreement with the Office of
Education in August, 1973, to participate in the BEOG Program.
This program provides eligible students with a foundation of
financial aid to help defray the costs of postsecondary
education. Program funds of $95,87 3 were authorized for the
1980/81 academic year; and $91,211 for 1981/82. During this
period, $187,084 was expended for the Basic Grant Awards to
305 students.

-1-



Other

College officials responsible for overall administration of the
programs are the Business Office and the financial aid director,
Mr. Dale Oberlander, and his staff.

The Financial Aid Office is responsible for application processing
and loan approvals, as well as the College's compliance with the
various regulations governing the College's participation in
Federal and state student financial aid programs.

The Business Office is responsible for the programs' financial
management, general ledger accounting, payments and collections.

During the two-year period ended June 30, 1982, the College
disbursed other student financial aid funds of $58,283.

Scope of Audit

Our audit of the National Direct Student Loan Program, College
Work-Study Program and Supplemental Educational Opportunity
Grants Program was performed in accordance with the financial
and compliance elements of the Standards for Audit of Govern-
mental Organizations, Programs, Activities and Functions issued
by the Comptroller General 1981 Revision, and the
audit guide prescribed by the Department of Education, dated
June, 1980. The purpose of the audit was to formulate an opinion
on the basic financial statements as a whole and to determine if
these programs were administered in accordance with applicable
laws, regulations, terms of agreements, and ED directives which
are set forth in the audit guide. The audit included:

1. Expressing an opinion on the balance sheet, related
statement of changes in fund balances, and supple-
mentary schedules.

2. Evaluation of the Institution's policies, procedures,
and practices used to administer the programs.

3. Determination of compliance with applicable sections
of the acts, related Federal regulations, and Department
of Education policies and procedures.

4. Evaluation of the Institution's systems of internal
control, accounting, and reporting, and the controls
maintained in the operation of and accounting for the
funds provided for the programs.

5. Reconciliation of the information reported on the
appropriate financial statements with ED Form 646 for
the years audited.
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As part of our audit we obtained confirmation from selected
students on SEOG awards, student participation in the CWS
Program and student NDSL loan balances. We mailed 29 requests
for confirmations to students participating in the programs
and attempted to make telephone or personal contact with 3

other students. This is approximately 10 percent of the
total number of students receiving student aid funds. We
received 12 confirmation replies from the students of which
11 were in agreement and 1 response was not in agreement.
This difference was resolved with no adjustment required to
the College's accounting records. 21 confirmations were not
returned by the students or were returned by the Post Office
as undeliverable, and 26 could not otherwise be reached.

The audit covered the period July 1, 1980 through June 30,
1982, and the fieldwork was performed during the months of
June through November of 1982 at the Institution's business
and student financial aid offices.

Part II - Highlights of Audit Results

Our unqualified opinion on the basic financial statements
appears elsewhere in this report. During our audit nothing
came to our attention which caused us to believe that Miles
Community College had not henerally administered its
financial aid programs (NDSL, CWS, and SEOG) in accordance
with the Federal regulations and directives cited in the
Audit Guide for the NDSL, CWS and SEOG Programs.

However, certain areas of the College's management of
student aid programs were in need of improvement, specifically
(1) to develop a better procedure for monitoring student
work schedules and class schedules, and (2) to regularly
reconcile federal reports and student note files with the
accounting records. These conditions are discussed in greater
detail on pages and . The College has agreed to make the
necessary changes to comply with the foregoing recommendations.

-3-
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SERVICES CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS
(406) 443-6200
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HELENA, MONTANA 59624

Part III - Financial

Auditors' Report on Financial Statements and Schedules

11/23/82 (as to note on pg 11, 12-10-82)

Miles Community College
Miles City, Montana

We have examined the balance sheets of the National Direct Student
Loan (NDSL) , College Work-Study (CWS) , and Supplemental Educational
Opportunity Grants (SEOG) Programs of Miles Community College as of
June 30, 1982, and the related statements of changes in fund balances
for the two-year period then ended. Our examination was made in
accordance with generally accepted auditing standards and in
accordance with generally accepted government auditing standards for
financial and compliance audits. Accordingly, we conducted such
tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances. The Guide for
Audits of NDSL, CWS, and SEOG Programs, Department of Education ,

dated June, 1980, was used as a guide in the examination. We did
not examine cumulative information for the period from July 1, 1971
through June 30, 1980 presented in the statement of changes in fund
balances and in the supplemental schedule of student loans receivable
Capital contributions made prior to July 1, 198 and included in
the statement of changes in fund balances represent 100 percent of
total capital contributions made through June 30, 1982. Funds
advanced to students prior to July 1, 198 and included in the
supplemental schedule represent 77 percent of total advances made
through June 30, 1982. These cumulative figures were examined by
other auditors, whose report thereon has been furnished to us, and
our opinion expressed herein, insofar as it relates to the activity
prior to July 1, 198 and included in the aforementioned statement
and schedule, is based solely upon the report of the other auditors.

MEMBER. AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
AND MONTANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Miles Community College
Page 2

Part III - Financial

In our opinion, based upon our examination and the report of other
auditors, the aforementioned financial statements present fairly the
financial position of the NDSL, CWS, and SEOG Programs of Miles
Community College at June 30, 1982, and the changes in their fund
balances for the two-year period then ended, in conformity with
generally accepted accounting principles which have been applied on
a basis consistent with that of the preceding period.

The examination referred to above was directed primarily toward
formulating an opinion on the aforementioned financial statements
as of, and for the two years ended June 30, 1982, taken as a whole.
The supplemental data included in Schedules 1 through 4 of this
report are presented for supplementary analysis purposes, and are not
considered necessary for a fair presentation of financial position
and changes in fund balances for the two years then ended.

The information contained in Schedules 1 through 4 except for the
cumulative information in Schedules 1 and 2, was subjected to the
same auditing procedures applied in our examination of the basic
financial statements, and is, in our opinion, fairly stated in all
material respects only when considered in conjunction with the
financial statements of the NDSL Program (Exhibits A and A-l) taken
as a whole. The cumulative information in Schedules 1 and 2 is
based in part on our examination and the report of other auditors.
(See first paragraph of this report.) In our opinion, based upon
our examination and the report of other auditors, the cumulative
information in Schedules 1 and 2 is fairly stated in all material
respects only when considered in conjuntion with the financial
statements of the NDSL Program (Exhibits A and A-l) taken as a whole.

V_ A SJL^-J ^ &&^*^C^aJu*-J
HAAS & ASSOCIATES, PSC



MILKS COMMUNITY COLLFGE
NATIONAL DIRECT STUDENT LOAN PROGRAM

BALANCE SHEET
June 30, 1982

ASSETS

Cash on Hand and in Depository 3,511
Student Loan Receivable - Schedule I 64,906

Less: Allowance for Doubtful Accounts 9 , 168
Net Student Loans Receivable 55,738
Receivable from Institution 1_4_

Total Assets 59,263

LIABILITIES AND FUND BALANCES

Liabilities
Funds Payable to Other Funds 500

Total Liabilities 500

Fund Balances (Deficit)

Capital

:

Federal Contribution:
Authorized 65,660
Repaid

Balance

Institutional Contribution:
Authorized
Repaid

Balance

Noncapital (Deficit)

Total Fund Balances

Total Liabilities and Fund Balances

65, 660

7,,296

7,,296

(14,,193)

58,,763

59, 263

TiTL-Wiiim-
The accompanying notes are an

B4KS*, ABOCIATES t^iizir*
of these f inancal

ME NK. K PSC A PROFESSIONAL
SERVICES COOPORAHON

CERTIFIED PUBLIC ACCOUNTANTS
HELENA, MONTANA _6_



MILES COMMUNITY COLLEGE
NATIONAL DIRECT STUDENT LOAN FUND

STATEMENT OF CHANGES IN FUND BALANCE
For the Two-Year Period Ended June 30, 1982,

and the Period July 1, 1971 through June 30, 1982

Cumul a t i ve

For the Period
7/1/71 through 6/30/82

Per as
OE Report Adjusted

For the Period
7/1/80 through 6/30/82
Per Inst . as

Records Adjusted

Noncapital Fund Balance

Additions :

Interest on Loans - Collected
Interest on Loans - Cancelled
Reimbursement on Loans Cancelled

Total Additions

Deductions :

Loan Principal/Interest Cancelled
Teaching Service
Bankruptcy

Total
Administrative Expense
Other Collection Costs
Provision for Doubtful Loans

Total Deductions

Net (decrease) for the Period

Fund Balance Beginning of Period

Noncapital Fund Balance, 6/30/82

Capital Fund Balance:

Fund Balance Beginning of Period

Add Authorized Contributions

Deduct Amounts Repaid

Fund Balance, 6/30/82

2,809
231

76

2,809
231

76

$ 512

92
$ 512

92

3,116

768

2,568
3,336
3,720
1,086
-0-

3,116

768

2,568

604

692
-0-

604

692
-0-

8,142

(5,025)

3,336
3,720
1,086
9,168

17,310

692

446

92
-0-

692

446

92

-0-

-0-

(5,025)

(14,194)

-0-

(14,194)

1,230

(626)

(13,568)

(14,194)

1,230

(626)

(13,568)

(14,194 )

CONTRIBU. T IONS
Federa

1

-0-

$ 65,660

-0-

Insti tutional

-0-

$ 7,296

-0-

Federal Institutional

$65,660 $ 7,296

-0- -0-

65,660 7,296 65,660 7,296

Note: Except for the amount reported for the allowance for doubtful loans and a $500
adjustment to cash balance and funds payable to other funds, the amounts reported
on the Statement of Changes in Fund Balance for the NDSL Program agree with the
amounts reported on the Office of Education Fiscal Report. The adjustment to cas
and funds payable i s reauiredto correct a coding error. 1

hWKS
R/4E NV

The accompanying notes are an
integral part of this statement.

CERTIFIED PUBLIC ACCOUNTANTS
HELENA, MONTANA



MILES COMMUNITY COLLEGE
COLLEGE WORK-STUDY PROGRAM

BALANCE SHEET
June 30, 1982

-Exh ib i t—B-

ASSETS

Cash (Overdraft)

Receivable from Federal Government

Receivable from College

Total Assets

$ (3,078)

4, 215

234

1,371

LIABILITIES AND FUND BALANCE

Liabilities

Fund Balance

Total Liabilities and Fund Balance

549

822

1,371

H4kSa,yAQS<XIATES
ME ISN. K

The accompanying notes are an integral
part of these financial statements.

»SC A PPOfESSiONAl
SERVICES CO«*>ORAllON

CERTIFIED PUBLIC ACCOUNTANTS
HELENA. MONTANA



MILES COMMUNITY COLLEGE
COLLEGE WORK-STUDY PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE
For the Two Year Period Ended June 30, 1982

Additions

:

Total grant award authorization 17,493

Deduct:
Amount of grant award not requested or deposited 1 , 237

Balance - Funds provided by Federal Government 16,256

Add - Funds provided by Institution 3, 524

Total funds provided 19,780

Deductions

:

Wages

:

On-campus

:

Federal share
Institution share

Administrative expense
Funds transfered to SEOG

Total 18,958

Net (decrease) for the period

Fund balance, beginning of period -0-

Fund balance, end of period 822

14, r
096

3,,524
789
549

Note

The amounts reported on the Statement of Changes in Fund Balance
for the CWS Program agree with the amounts reported on the Office
of Education Fiscal Report.

H4KS*, y^SBOCIATES
ME NV K f SC * PBOHSSiONAi

slices coeoo&yuiQN

CERTIFIED PUBLIC ACCOUNTANTS
HELENA, MONTANA

The accompanying notes are an integral
part of these financial statements.
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SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS PROGRAM

BALANCE SHEET
June 30, 1982

ASSETS

Cash (Overdraft) $(1,789.00)

Grant Receivable 1,240.00

Received from Other Funds 549 . 00

Total Assets -0-

LIABILITIES & FUND BALANCE

Liabilities

Fund Balance -0-

Total Liabilities & Fund Balance -0-

Ths accompanying notes are an

—

tuti jT_m_ ^n integral part of this financial

H4KS&A36GCIATES .*.*««,*.

v^C MN--
_^^ SERVICES CO0*>ORA!lON

CERTIFIED PUBLIC ACCOUNTANTS -10-

HELENA, MONTANA



MILES COMMUNITY COLLEGE
SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE
Year Ended June 30, 1982

ADDITIONS:
Total Grant Award Authorization $ 44,773
Deduct Amount of Grant Award
Not Requested or Deposited (224 )

Balance - Funds Provided by
Federal Government 44,549

Recovery from Students 248

Balance 44,797

DEDUCTIONS:
Initial Awards 28,429
Continuing Awards 14,437
Administrative Expense 1 , 931

Total 44,797

Increase During the Period -0-

Fund Balance, Beginning of Year -0-

Fund Balance, End of Period -0-

Note: The amounts reported on the Statement of Changes in Fund
Balance for the SEOG Program do not agree with the amounts
reported on the Office of Education Fiscal Report submitted
in July 1982. A corrected report has been filed as of
December 10, 1982.

hWKSp, ^QBOCIATES The accompanying notes are an
inteqral part of this financial

ksi£ |NN* x. evicts coe^ofe*noN statement.K
CERTIFIED PUBLIC ACCOUNTANTS
HELENA. MONTANA -11-



MILES COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 198 2

1. Summary of Significant Accounting Policies:

The financial statements of the NDSL, CWS , and SEOG Programs at
the College have been prepared in accordance with generally
accepted accounting principles and provide for use of the accrual
basis of accounting. Except as described in the following
paragraph, generally accepted accounting principles are in
agreement with the accounting practices prescribed for such
programs by the Department of Education in the Terms of Agreement
and in fiscal control and fund accounting procedures.

The prescribed practices for the NDSL Program do not provide for
accrual of interest on student loans receivable or for the estab-
lishment of an allowance for doubtful loans. Accordingly,
interest on loans is recorded as received; uncollectible loans
are not recognized until the loans are cancelled or written-off
in conformity with NDSL Program requirements. These practices do
not conform with generally accepted accounting principles.

In order to fully disclose the financial position of the NDSL
loan fund, an allowance for doubtful loans is included in the
financial statements. The accrued interest at June 30, 1982, is
not material relative to total assets and, accordingly, is not
recorded in the financial statements. The allowance for doubtful
loans is not included in the data submitted on the Fiscal
Operation Report for the NDSL Program.

WNSa/SSOCIATES
^^ SERVOS CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS -12-
HELENA, MONTANA
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Schedule II

MILES COMMUNITY COLLEGE
NATIONAL DIRECT STUDENT LOAN PROGRAM

COMPUTATION OF DEFAULT RATE
June 30, 1982

(Cumulative Information)

Principal Outstanding on Loans in Default

Total Amount Advanced on Loans in Default $ 39,780

Deduct: Principal Amount Repaid or Cancelled 4, 492

Total Remaining Principal Amount Which Has
Neither Been Paid Nor Cancelled on All
Notes in Default 35, 288

Total Amount of Matured Principal

Total Amount Advanced - All Borrowers $109,424

Deduct: Amounts Not in Repayment Status:
Student Status at Miles Community College
Student Status at Other Institutions
Grace Period (Armed Forces, Peace Corps,

Vista, Hardship)
Total Amounts Not in Repayment Status

Total Amount of Matured Principal

PERCENTAGE OF LOANS IN DEFAULT 36.183%

11,

125
-0-

,775
11,,900

97,,524

H4kS&/>SB<XIATES
f^1 c I'V ^^ Sf&ViCES COPfOOAliON 14-
CERTIFIED PUBLIC ACCOUNTANTS
HELENA MONTANA



sc nodule Hi
MILES COMMUNITY COLLEGE

NATIONAL DIRECT STUDENT LOAN PROGRAM
ANALYSIS OF CASH FLOW

For the Two-Year Period Ended June 30, 1982

Cash Balance, Beginning of Period

Add:
Federal Contributions
College Contributions

Reprogrammed Funds

:

Sustained Audit Adjustments
Program Refunds
Collections
Interest on Loans Collected
Coding Error - Nursing Loans

Total Cash Available for the Period

$ 5,776

0-
0-

9,413
512 9,925

500

16,201

Fund Applied:
Funds Advanced to Students
Administrative Expenses
Cost of Litigation and

Other Collection Costs
Accounts Payable (Net)

11,625
445

92
- 528 12,690

Cash Balance, End of Period $ 3,511

hWKSa,P&CDATES
RAE NV K PSC A PPOfBSiONAi

SERVICES COOPORAflON -15-
CERTIFIED PUBLIC ACCOUNTANTS
HELENA, MONTANA



MILES COMMUNITY COLLEGE
NATIONAL DIRECT STUDENT LOANS, COLLEGE WORK-STUDY
AND SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS

SCHEDULE OF ADMINISTRATIVE COST ALLOWANCE
For the Two Year Period Ended June 30, 198 2 Schedule IV

Total administrative cost allowance $ 3,165

Deduct expenditures related to student
consumer information services:

Preparation of information
dissemination topics

Salaries and wages of employees

331

14,998

Total expenditures related to student
consumer information service

15,329

Remaining allowance (12,164)

Deduct expenditures related to administering
all Title IV Federal student financial aid
programs

:

Salaries 18,820

Total expenditures directly related
to administering all Title IV Federal
student financial aid programs 18,820

Remaining allowance $ (30,984)

HAhSz, A&CE\ATES
R^E Nv K PSC A POOHSSlONAi

SERVICES COOPOR/UION

CERTIFIED PUBLIC ACCOUNTANTS
HELENA, MONTANA
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FINDINGS AND RECOMMENDATIONS - Compliance and Internal Accounting
and Administrative Controls

COLLEGE WORK STUDY

College work study regulations require detailed time sheets for
participants to assure that students are not working during
scheduled class times. The College uses adequate time sheets;
however, our review indicated that in some instances students may
have worked during scheduled class hours. We were told that the
time sheets are verified each pay period and the students
probably attended different class sections than originally
scheduled. However, it was difficult to ascertain if that was
the case. An up-to-date student class schedule filed in the
student file and readily acccessible to the supervisors and
reviewers would assure the regulations were being followed. If a
student's schedule is subject to change, some other method of
documentation should be developed to assure compliance with
regulations

.

RECOMMENDATION

1) We recommend a copy of each student's class schedule be filed
with student time sheets so that reviewers may readily ascertain
that college work study students are not working during class
hours

.

STUDENT FINANCIAL AID ACCOUNTING

The College participates in the federal Student Financial Aid
programs and the federal Pell Grant programs which provide
financial aid to students while attending college. The program and
financial administration of these programs has been assigned to
the College Registrar and the Business Office respectively. It
appears that annual federal reports have been prepared without
reconciliation to the accounting records. A review of the
previous audit workpapers indicated that the last federal audit
may not have reconciled with the College general audit. The
College officials reviewed the accounts and reports and
identified adjustments necessary to resolve the problem prior to
the completion of our report. The important final process of
accounting must always be reconciliation of accounting records,
financial statements, and required reports, and we believe it is
imperative that the College establish regular reconciling
procedures

.

c

£s part of our test work we also found that several of the Student
NDL loan notes on file had not been canceled and returned to the
students when repaid. The file of notes should also be regularly
reviewed and reconciled to the accounting records.

-17-



RECOMMENDATION

2) We recommend a regular procedure of reconciliation to assure
that federal financial aid reports reconcile with the accounting
records

.

GRANTEE'S RESPONSE TO FINDINGS AND RECOMMENDATIONS - Compliance
and Internal Accounting and Administrative Controls

An exit conference was held with Miles Community College officials
on November 23, 1982. Officials present were Dr. Judson Flower,
President; Mr. Wayne Muri, Business Manager; Ms. Sharon Lofland,
Comptroller; and Mr. Dale Oberlander, Financial Aid Director.
Their reactions to our findings are as follows:

National Direct Student Loan (NDSL) Programs

The College concurs with our recommendations and will attempt to
develop a better method for review of College work study time
sheets. They will also work to regularly reconcile federal reports
with the accounting records.

18-



Prior Audit Comments

The College did not reconcile the general ledger NDSL Loans
receivable account with monthly reports received from its
service center

.

Staff Support for Student Financial Aid Programs

The financial aid officer and the business manager of the College
have major responsibilities in addition to the administration of
the student financial aid programs. The Department of Education
stated that the College should hire additional staff to relieve
the aforementioned employees of some of their responsibilities.
The College intends to hire additional staff and has recently
employed an additional clerical person.

The delinquency rate on NDSL Loans was approximately 35 percent
at June 30, 1980. It was noted the College should make a more
conscientious effort in enforcing and monitoring its collection
policies

.

-19-
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Board of Trustees
Miles Community College
Miles City MT 59301

We have examined the Statement of Changes in fund balance of the
PELL Grant program of Miles Community College for the two years
ended June 30, 1982. Our examination was made in accordance
with generally accepted auditing standards and in accordance with
generally accepted government auditing standards for financial and
compliance audits. Accordingly, we conducted such tests of the
accounting records and such other auditing procedures considered
necessary in the circumstances. The Guide for Audits of PELL
Grant Programs , Department of Education, issued June 1981, was
used as a guide in the examination.

In our opinion, the aforementioned financial statements present
fairly the changes in the fund balance of Miles Community College,
PELL Grant program, for the two years then ended, in conformity
with generally accepted accounting principles applied on a basis
consistent with that of the preceding period.

Our examination was made for the purpose of forming an opinion on
the statement of changes in fund balance for the year ended
June 30, 1982. The information included in Section 3, Column A,
Status of Authorization, on the Annual Progress Report (Form
255-3), for the year ended June 30, 1982, presented for purposes
of additional analysis and are not a required part of the statement
of changes in fund balance. Such information has not been subjected
to the audit procedures applied in the examination of the basic
financial statements.

HAAS & ASSOCIATES, PSC

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUN1ANTS
AND MONTANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS





MILES COMMUNITY COLLEGE
STUDENT FINANCIAL AID PROGRAMS

INTRODUCTION

BACKGROUND

The Miles Community College entered into an agreement with the
Office of Education in August 1973 to participate in the Basic
Educational Opportunity Grant (BEOG) program. This program, now
known as the PELL Grant Program, provides eligible students with
a foundation of financial aid to help defray the costs of post-
secondary education. Program funds, in the amount of $95,873, were
authorized for academic year 1980/81, and $91,211 for the academic
year 1981/82. During this period, $187,084 was expended for 295
full-time and 10 part-time students. In addition, the institution
received, during the two academic years, other Department of Education
student financial funds including $44,549 of Supplemental Educa-
tional Opportunity Grant funds and $16,256 of College Work-Study
funds

.

SCOPE OF AUDIT

Our examination of the PELL Grant program was performed in accordance
with the financial and compliance elements of the Standards fo r

Audit of Governmental Organizations, Programs, Activities, and
Functions issued by the Comptroller General of the United States,
1981 Revision, and the prescribed Guide for Audits of PELL Gran t

Programs dated June 1981. The audit covered the period of July 1,

1980, through June 30, 1982, at the institution's business and student
financial aid offices. Our examination included:

- expressing an opinion on the Statement of Changes in Fund
Balance;

- ascertaining whether expenditures claimed for federal
funding under the PELL Grant authorization on the
above financial statements are fairly presented in
accordance with generally accepted accounting principles
and requirements of the PELL Grant program as set forth
in the Guide for Audits of PELL Grant Programs;

- assessing the institution's internal accounting and ad-
ministrative controls based on the criteria set forth
in Sections 3.2 and 3.3 of the ED Audit Guide; and

- determining whether the PELL Grant program was administered
in compliance with applicable laws, regulations, and
Department of Education instructions as identified in

Sections 3.2 and 3 . 3 of the Ed Audit Guide and the terms
of agreement

.

MkSfcyAfiBOQATES
ME INN. K PSC A POOFESSiONAJ.

SERVICES COBPORATlON

CERTIFIED PUBLIC ACCOUNTANTS
HELENA, MONTANA



HIGHLIGHTS OF AUDIT RESULTS

Our unqualified opinion on the financial statements appears elsewhere
in this report. During our examination, nothing came to our atten-
tion which caused us to believe that the Miles Community College had
not generally administered the PELL Grant program in accordance with
the law, federal regulations and ED directives.



Part IV - Internal Accounting and Administrative Controls and Compliance

Auditors ' Conclusions on Internal Accounting and Administrative
Controls and Compliance

Miles Community College
Miles City, Montana

We have examined the statement of changes in fund balance on the
PELL Grant Program, for the two years ended June 30, 1982. Our
opinion on the above statements in on page . As a part of our
examination, we have made a study of the College's system of
internal accounting control to the extent we considered necessary
to evaluate the system as required by the financial and compliance
elements of the Standards for Audit of Governmental Organizations,
Programs, Activities and Functions issued by the Comptroller
General (1981 revision) . The purpose of our study and evaluation
was to determine the nature, timing, and extent of the auditing
procedures necessary for expressing an opinion on the above
financial statements. Our study and evaluation was more limited
than would be necessary to express an opinion on the system of
internal accounting control taken as a whole.

We have also made a study of those internal accounting control
and administrative control procedures of Miles Community College
that we considered relevant to the criteria established by the
Department of Education as set forth in Sections 3.2 and 3.3 of
the Audit Guide issued June 1981. Our study included tests of
compliance with such procedures during the period from July 1,
1980, through June 30, 1982.

The management of Miles Community College is responsible for
establishing and maintaining a system of internal accounting
control. In fulfilling the responsibility, estimates and
judgments by management are required to assess the expected
benefits and related costs of control procedures. The objectives
of a system are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed
in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance
with generally accepted accounting principles.



Miles Community College
Page 2

Because of inherent limitations in any system of internal accounting
control, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the system to future
periods is subject to the risk that procedures may become inadequate
because of changes in conditions or that the degree of compliance
with the procedures may deteriorate.

Our study and evaluation made for the limited purpose described in th<

first paragraph would not necessarily disclose all material weaknesses
in the system. Accordingly, we do not express an opinion on the
system of internal accounting control of Miles Community College takei
as a whole.

We understand that procedures in conformity with the criteria referrec
to in the second paragraph of this report are considered by the
Department of Education to be adequate for its purposes in accordance
with the provisions of the Higher Education Act of 1965 and related
regulations, and that procedures not in conformity with those criteria
indicate some inadequacy for such purpose. Based on this understand-
ing and our study and evaluation, we noted no conditions that we
believe to be material weaknesses, in relation to the grant to which
this report refers, except for the conditions described on pages
through of this report. In addition to those weaknesses, other
conditions that we believe are not in conformity with the criteria
referred to above are described on pages through of this report.
These conditions were considered in determining the nature, timing,
and extent of the audit tests to be applied in our examination
of the above financial statement, and this report does not affect
our report on the financial statement contained on page of this
report .

This report is intended for the information of Miles Community
College and the Department of Education and should not be used for
any other purpose.

Part V - Prior Audit Comments

Findings and Recommendations - Compliance and/or Financial

As part of our test work we also found that several of the Student
NDL loan notes on file had not been cancelled and returned to the
students when repaid. The file of notes should also be regularly
reviewed and reconciled to the accounting records.

Program Refunds

The College should establish a standardized form to compute refunds
that must be restored to the BEOG Program.



BASIC EDUCATIONAL OPPORTUNITY GRANT PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE

For the Period July 1, 1980, through June 30, 1981
Exhibit A

Additions

:

Current OE approved authorization $ 98,711
Less: Funds not requested from DFAFS or

placed in BEOG cash account 2, 838
Total funds provided 95,873

Deductions

:

Gross awards to students 96,969
Less: Recoveries 1/096

Total deductions 95,87 3

Net change for the period -0-

Fund balance, beginning of period -0-

Fund balance, end of period $
- 0-

The amounts reported on this statement agree with the amounts
reported on Exhibit B, Final Progress Report for June 30, 1981
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rjlltulional PROGRESS REPORT lor

• lie Educational Opportunity Grants
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Washington. D C 2020?
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MILES COMMUNITY COLLEGE
BASIC EDUCATIONAL OPPORTUNITY GRANT PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE
For the Award Period July 1, 1981, through June 30, 1982

Exhibit C

Additions

:

Current OE approved authorization $ 91,587
Less: Funds not requested from DFAFS or

placed in BEOG cash account -0-
Total funds provided 91,587

Deductions:
Gross awards to students 92,113
Less: Recoveries 526

Total deductions 91, 587

Net change for the period -0-

Fund balance, beginning of period -0-

Fund balance, end of period $ -0-

The amounts reported on this statement agree with the amounts
reported on Exhibit D, Final Progress Report of June 30, 1982
Penciled figures included on the Final Progress Report are
revisions subsequent to June 30, 1982.
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